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WYV Bar ID # 5991
February 28, 2011
Via Hand Delivery
Ms. Sandra Squire
Executive Secretary
Public Service Commission of West Virginia o
201 Brooks Street a4 peg BIEL geL v

Charleston, West Virginia 25323 o

Re:  Case No. 09-0770-E-CN
Joint application for W. Va. Code § 24-2-11a certification and related relief
PATH West Virginia Transmission Company, LLC; PATH Allegheny
Transmission Company, LLC; PATH-WYV Land Acquisition Company;
and PATH-Allegheny Land Acquisition Company.

Dear Ms. Squire:

Enclosed please find the original and twelve copies of Applicants’ Motion to Withdraw
in this matter.

Please file this letter and the reply and circulate the twelve additional copies of the letter
to the appropriate parties at the Commission. We also ask that you date stamp the extra copy
provided and return it with our messenger. As always, we appreciate your assistance.

Very tryly yours, _

A

stopher C. Callas
CLC/mb

Enclosures

c: All Parties as shown on Certificate of Service
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PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTON

CASE NO. 09-0770-E-CN

PATH WEST VIRGINIA TRANSMISSION COMPANY, LLC
PATH ALLEGHENY TRANSMISSION COMPANY, LLC
PATH-WV LAND ACQUISITION COMPANY

and PATH-ALLEGHENY LAND ACQUISITION COMPANY

Joint application for certificates of public convenience
and necessity under W. Va. Code § 24-2-11a authorizing
the construction and operation of the West Virginia
segments of 765 kV electric transmission lines and
related facilities in Putnam, Kanawha, Roane, Calhoun,
Braxton, Lewis, Upshur, Barbour, Tucker, Preston,
Grant, Hardy, Hampshire, and Jefferson Counties,
including modifications to the Amos Substation in
Putnam County and a new substation in Hardy County,
and for related relief

MOTION TO WITHDRAW APPLICATION

PATH West Virginia Transmission Company, LLC; PATH Allegheny
Transmission Company, LLC; PATH-WV Land Acquisition Company; and PATH-Allegheny
Land Acquisition Company (the “Applicants”) by counsel, respectfully move to withdraw their
Application without prejudice and to remove this proceeding from the Commission’s docket of
active cases.

In their December 20, 2010 filing with the Commission, Applicants advised that
PJM’s 2011 Load Forecast Report included load projections different from those previously
incorporated in PJM’s RTEP analyses. Because these differences, together with other factors,
were expected to have an appreciable effect on the in-service date for the PATH Project,

Applicants sought to toll the statutory decision due date and extend the procedural schedule to
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allow PIM to conduct a revised analysis in early 2011. The Commission granted this relief in its
January 7, 2011 order.

PJM has now advised Applicants that using the updated load forecast and current
transmission topology, the projected appearance of violations of NERC Reliability Standards that
the PATH Project was designed to resolve has advanced into the future. Consequently, the PJIM
Board of Managers has taken official action to hold the PATH Project in abeyance as an RTEP
baseline project. PJM’s announcement is attached.

Applicants still believe that underlying system weaknesses eventually will require
backbone transmission projects to ensure the future stability of the regional transmission grid.
However, under the present circumstances, withdrawing the Application is in the public interest,
and the PATH applicants in Maryland and Virginia today will be taking steps to withdraw the
pending applications in those jurjsdictions. Applicants will await further direction from PJM and
will continue to fulfill their respective obligations under the PJM Tariff and the Consolidated
Transmission Owners Agreement.

For these reasons, Applicants respectfully move to withdraw their Application

without prejudice and to remove this proceeding from the Commission’s docket of active cases.
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Respectfully submitted this 28" day of February, 2011.

PATH WEST VIRGINIA TRANSMISSION COMPANY, LLC
PATH ALLEGHENY TRANSMISSION COMPANY, LLC
PATH-WV LAND ACQUISITION COMPANY and
PATH-ALLEGHENY LAND ACQUISITION COMPANY

W By Counsel
9 ol

j‘shmPlﬂHp Melick (WVSB #2522) Randall B. Palmer, Assistant General Counsel
Christopher L. Callas (WVSB #5991) Jeffrey Trout, Assistant General Counsel
Stephen N. Chambers (WVSC #694) Jennifer Petrisek, Senior Attorney

JACKSON KELLY PLLC Allegheny Energy, Inc.

Post Office Box 553 800 Cabin Hill Drive

Charleston, WV 25322 Greensburg, PA 15601-1689

(304) 340-1000 (724) 838-6000

Janet J. Henry, Deputy General Counsel
James R. Bacha, Assistant General Counsel
Hector Garcia, Senior Counsel

American Electric Power Service Corporation
1 Riverside Plaza

Columbus, OH 43215

(614) 716-1000

{€2000245.1}



Statement of Terry Boston, President and CEO,
on behalf of the PJM Board of Managers

Planning for Transmission in the 21st Century

February 28, 2011

One of PJM's core functions is planning for new transmission facilities that are needed to ensure the future
reliability of our regional electricity system that serves 54 million people. PJM's independent analysis is an
important component of the process by which FERC and the States exercise their respective authority over
the construction, siting and cost recovery for major new transmission lines in our region.

Through the current Regional Transmission Expansion Plan (RTEP), PJM has identified -- over a 15-year
horizon -- when the forecasted power flows in specific areas of the grid would violate national and local
standards for reliable operation of the bulk electric system. This process necessarily requires estimating the
future demand for electricity, as well as analyzing the committed resources that will serve the demand, in
order to determine when and where future power flows will exceed the thermal and voltage limitations of
existing fransmission facilities.

While any estimate of future economic activity and its effect on both demand and supply is inherently
uncertain, PJM generally has found, based on its experience, that the magnitude of uncertainty was limited
and that FERC-approved “bright line” tests such as are currently used in the RTEP process could
reasonably define the expected date of future reliability violations, thereby allowing PJM to plan for new
transmission facilities.

Recent dramatic swings in economic forecasts and evolving public policies (particularly with respect to
renewable energy) are adding greater uncertainty to our planning studies. Uncertainty about generation
retirements, particularly in response to potential changes in environmental regulations, may also be
diminishing the robustness of the current planning criteria.

Moreover, a set of new and greater uncertainties - not just with load growth estimates but also other key
indicators relevant to planning assessments -- are complicating the analysis of future reliability needs. In
particular, the growth of Demand Response can contribute to lower expectations for future peak demand,
thereby extending the time period when transmission upgrades are needed.

This Board supports both the enhanced competition within PJM markets that comes with greater Demand
Response participation and greater opportunities for renewable energy — but we recognize these factors
add significant complexity to analyses of the system’s future needs.

Although the current planning studies have become volatile due to significant changes in economic
forecasts, this Board remains committed to sharing with PJM stakeholders the latest results of PJM's
completed analysis. We report whatever the forecasts are and we respond impartially.

PJM Confidential
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The Potomac Appalachian Transmission Highline (PATH)

Based on analysis conducted in 2007, the PJM Board approved a 765 kV line between the existing Amos
substation in West Virginia and the proposed Kemptown substation in Maryland. Subsequent analysis
extended the “required in-service date” by which the line was needed to resolve reliability violations to
2015.

As part of its 2011 RTEP, and in response to a request by a Virginia Hearing Examiner, PJM is conducting
a series of analyses using the most current economic forecasts and Demand Response commitments, as
well as potential new generation resources. Preliminary analysis reveals the expected reliability violations
that necessitated PATH have moved several years into the future.

Based on these latest results, the Board has decided to hold the PATH project in abeyance in its 2011
RTEP. The Board further directs the sponsoring Transmission Owners to suspend current development
efforts on the PATH project, subject to those activities necessary to maintain the project in its current state,
while PJM conducts more rigorous analysis of the potential need for PATH as part of its continuing RTEP
process. This action, however, does not, at this time, constitute a directive by PJM to the sponsoring
Transmission Owners to cancel or abandon the PATH project.

PJM will complete this more rigorous analysis of the PATH project and other transmission requirements
and then report the resuits to stakeholders when it is available. The Board will review this comprehensive
analysis as part of its consideration of the 2011 Regional Transmission Expansion Plan.

Managing Uncertainties in Transmission Planning

Through the Regional Planning Process Task Force and other forums, PJM stakeholders are evaluating the
current planning criteria and considering better ways to manage all factors utilized in the exercise of
transmission planning.

The PJM Board strongly supports this effort. We consider this collaboration to be one of PJM's most
important stakeholder initiatives. While we do not presuppose any specific outcome at this time, we ask
PJM members to bring forth recommendations by this fall so that PJM might make appropriate filings and
then enact improvements in the planning process at the beginning of 2012.

This region’s electricity system faces more chailenges in the next 10 years than any other period over the
last 100 years. Transmission planners are on the leading edge - identifying future needs amidst growing
uncertainties such as a changing fuel mix, increased storage possibilities, greater demand participation, as
well as fluctuating forecasts for economic recovery.

We urge stakeholders to find innovative ways to manage these complexities well so that this region keeps
- for the long-term future -- the reliable electric service that drives our economy.

PJM Confidential
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CERTIFICATE OF SERVICE

I certify service of MOTION TO WITHDRAW APPLICATION on February 28, 2011,
by United States mail, postage prepaid, upon:

Helen C. Hottle

Terry & Janet L. Kimble

James D. & Stella M. Bovard

18270 Charlestown Road HC 36 Box 396 432 Sanctuary Lane
Harpers Ferry, WV 25425 Tallmansville, WV 26237 Charles Town, WV 25414
Marjorie A. Cook Ida Murphy Mary Katherine Cutlip
243 Old Oak Lane P. O. Box 442 6343 Exchange Road
Harpers Ferry, WV 25425 Thomas, WV 26292 Exchange, WV 26619
Vickie Manuel Michael Costello Steven & Cynthia Riggs

2403 Summit Point Road
Summit Point, WV 25446

4021 Saint Clair Hill Road
Morgantown, WV 26508

HC 78, Box 402
Rock Cave, WV 26234

Rob’t R. & T. Collette Hawes
152 Sanctuary Lane
Charles Town, WV 25414

Mark V. Stanton
HC 71 Box 104, Gormley Road
Ellamore, WV 26267

Fred & Judith Moore
68 Brookline Drive
Charles Town, WV 25414

Thomas T & Pamela Thompson
130 James Allen Lane
Summit Point, WV 25446

Melvin Adkins
2145 Speed Road
Spencer, WV 25226

Silas Witzemann
2125 Location Road
Parsons, WV 26287

Ronald D. & Lois F. Cummings

Paul L. Chamblin

Travis D. Cummings

1105 West Fork Road 6081 Leetown Road 1105 West Fork Road
Chloe, WV 25235 Kearneysville, WV 25430 Chloe, WV 25235
Dallas R. & Pat Coen Glenn R. Davis Tony Deprospero

1021 West Fork Road 32 Meade Street 5636 Fall Run Road
Chloe, WV 25235 Buckhannon, WV 26201 Ireland WV 26376
Pamela Corey Brenda Jarvis Rosemary Tenney

229 Walker Creek Road P. O. Box 64 52 Truby Run Road
Chloe, WV 25235 Flatwoods, WV 26621 Buckhannon, WV 26201
Elizabeth Rivard Ida D. Keener Linda K. Stark

HC 71 Box 855
Duck, WV 25063

Route 2 Box 178
Parsons WV 26287

82 Sago Road
Buckhannon, WV 26201

Deana Steiner Smith
HC 78 Box 99 A-1
Rock Cave, WV 26234

Michael W. Strider
2595 Garrity Road
St. Leonard, MD 20685
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Christopher L. Callas




